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INTRODUCTION

Summary

This Funding Statement has been prepared by BSSL Cambsbed 1 Ltd (‘the
Applicant’). It forms part of an application for a development consent order
(‘DCO’) to the Secretary of State under section 37 of the Planning Act 2008.
The DCO, if granted, would give the Applicant powers to construct, operate
(and maintain) and decommission East Park Energy (‘the Scheme’), a new

solar energy farm located to the north-west of the town of St Neots.

The Scheme qualifies as a Nationally Significant Infrastructure Project

(‘NSIP’), due to its generating capacity exceeding 50 megawatts (‘MW’).
The Scheme

The Scheme comprises the solar photovoltaic (‘PV’) modules and associated
mounting structures, on-site Battery Energy Storage Systems (‘BESS’), two
on-site substations, associated infrastructure together with underground
cable connections between panel areas and works to connect to the existing
National Grid Substation at Eaton Socon. The Scheme also includes

mitigation and enhancement areas.

Further details on the Scheme are contained in Environment Statement
(ES) Chapter 2: The Scheme [EN010141/DR/6.1].

Purpose of the Funding Statement

This Funding Statement has been prepared pursuant to the requirements of
Regulation 5(2)(h) of the Infrastructure Planning (Applications: Prescribed
forms and Procedure) Regulations 2009 and is required because, if made,
the DCO would authorise the compulsory acquisition of land and rights in land.
Regulation 5(2)(h) requires an explanation of how an order containing the

authorisation of compulsory acquisition is proposed to be funded.

In preparing this Funding Statement the Applicant has also taken into

consideration the Department for Communities and Local Government (now
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known as the Ministry of Housing, Communities and Local Government)
guidance entitled ‘Planning Act 2008: Guidance related to procedures for the

compulsory acquisition of land’ (the ‘Guidance’).
The Guidance states that:

“Any application for a consent order authorising compulsory
acquisition must be accompanied by a statement explaining how it
will be funded. This statement should provide as much information
as possible about the resource implications of both acquiring the
land and implementing the project for which the land is required. It
may be that the project is not intended to be independently
financially viable, or that the details cannot be finalised until there is
certainty about the assembly of the necessary land. In such
instances, the applicant should provide an indication of how any
potential shortfalls are intended to be met. This should include the
degree to which other bodies (public or private sector) have agreed
to make financial contributions or to underwrite the scheme, and on

what basis such contributions or underwriting is to be made.

The timing of the availability of the funding is also likely to be a
relevant factor. Regulation 3(2) of the Infrastructure Planning
(Miscellaneous Prescribed Provisions) Regulations 2010 allows for
five years within which any notice to treat must be served, beginning
on the date on which the order granting development consent is
made, though the Secretary of State does have the discretion to
make a different provision in an order granting development consent.
Applicants should be able to demonstrate that adequate funding is
likely to be available to enable the compulsory acquisition within the
statutory period following the order being made, and that the
resource implications of a possible acquisition resulting from a blight

notice have been taken account of.”
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This Statement is one of a number of documents accompanying the DCO
Application and should be read in conjunction with those documents,
particularly:

o Statement of Reasons [EN010141/DR/4.1];
e Book of Reference [EN010141/DR/4.3]; and
e Land and Crown Land Plan [EN010141/DR/2.2].
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THE APPLICANT

BSSL Cambsbed 1 Ltd (Registered in England and Wales under Company
Number 13941201) is the Applicant for the DCO and is ultimately owned by
Lantern Holdco Ltd (Registered in England and Wales under Company
Number 11569920) whose subsidiary companies constitute the Brockwell

Energy Group (‘Brockwell Energy’).

The Applicant’'s corporate structure is illustrated at Appendix 1 of this

document for reference.

Brockwell Energy is a leading British multi-technology IPP, specialising in
renewable energy infrastructure. Since 2017, Brockwell Energy has over
240MW operating or under construction in the UK and has more than a
3.5GW pipeline across onshore wind, solar and battery storage in the UK at
the time of DCO submission.
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DEVELOPMENT COSTS

The current estimated cost to deliver the Scheme is approximately between
£370 and £380 million. This estimate is based on a cost of £297 million for

the solar panel installation and £73 million for the BESS.

The total figure includes £37 million for the construction of cable routes, the
costs to exercise easement and land agreements, and 3-years of inflation
between the capex estimate date (being 2025) and the start of construction.
It also accounts for a solar EPC price of £500/kWp and BESS EPC price of
£600/kWp. These are both highly conservative given recent tender exercises
on smaller schemes have returned prices of £415/kWp for solar and
£406/kWp for BESS, with a clear trend for prices falling in line with wider
market expectations. The total capex funding requirement is therefore highly

robust and can withstand unexpected price shocks caused by external forces.

This estimate includes for development costs, construction costs, land
acquisition costs (including £2.22 million for compensation payable in respect
of any compulsory acquisition), equipment purchase, equipment installation,
commissioning, operations and decommissioning. All easement figures are
calculated under the assumption that they are exercised at commercial rates

and total cost estimates include provisions for contingency and inflation.

The Applicant has provided what it considers to be a realistic cost estimate
for decommissioning, based on estimates from qualified specialists and
European comparison studies, in order to provide comfort that this has been
considered and that the Applicant is confident that funding will be available.
Nonetheless, the Applicant maintains that this is not strictly required because
the purpose of this document is to demonstrate how an Order that contains
the authorisation of compulsory acquisition (as the draft DCO
[EN010141/DR/3.1] does) is proposed to be funded, in compliance with
Regulation 5(2)(h) of the APFP Regulations. For the avoidance of doubt, there
is no statutory or policy requirement that requires an applicant to evidence
how it would fund decommissioning of a project.
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41.4

FUNDING FOR THE SCHEME

The Applicant is a subsidiary of Lantern HoldCo Limited which is the ultimate
holding company of the Brockwell Energy. A copy of the latest directors’ report
and consolidated financial statements for Lantern HoldCo Limited is enclosed

at Appendix 2 of this statement.

Brockwell Energy’s majority shareholders include Davidson Kempner, a
global investment manager with in excess of $37bn of assets under
management and Pioneer Point Partners, a sustainable infrastructure
investment firm based in London, who have committed equity in excess of
€1.7bn (approximately £1.5bn) across Europe. Any successor investor or
owner to Davidson Kempner and Pioneer Point Partners will also be a major
infrastructure investor with significant assets under management and a clear
mandate and appetite to invest in developing Brockwell Energy’s business

plan of which the Proposed Development is a key component.

Brockwell Energy is experienced in the development, procurement, financing,
construction and operation of complex large scale infrastructure projects. To
date, Brockwell Energy has delivered two energy from waste plants with a
total capital requirement of £500m and its £300m flagship 220.5 MW North
Kyle Wind Farm, being one of the largest operational windfarms in the United
Kingdom. As an Independent Power Producer (IPP) Brockwell Energy is
involved in projects throughout the project lifecycle including construction and
asset management and optimisation. Outside of this Brockwell Energy has a
pipeline of in excess of 3.5GW'’s of projects across wind, solar and BESS
technologies which it continues to develop with the intention to construct own
and operate as an IPP

If the Secretary of State grants development consent for the Scheme then, as
is common in privately funded infrastructure projects, Brockwell Energy would
seek further funding with the support of its legal and financial advisors.
Brockwell Energy would consult with a variety of financial institutions and its
investors to enable the construction, operation and decommissioning of the

proposed development. A final decision has not yet been taken on the type of
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finance that will be used, but this approach is tried and tested in the market
and Brockwell Energy has no concerns that it would be unable to obtain
finance for the construction, operation and decommissioning of the proposed
development. Brockwell Energy has significant experience in procuring and
financing major energy projects and to date Brockwell Energy has secured in
excess of £500m of debt financing across 3 large scale infrastructure projects
with the balance of equity funding provided by its existing shareholders.
Brockwell Energy has strong relationships with a syndicate of major banks

who are active in financing renewable energy projects in the UK and Europe

Brockwell Energy would procure the construction of the proposed
development under a turnkey or full EPC contract with a leading contractor.
Consistent with other projects the Brockwell Energy’s construction team
would provide oversight and support. Brockwell Energy would remain
involved in the project in the long term from an asset management and

optimisation perspective.
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5.0 LAND ACAQUISITION

5.1.1 As set out in the Statement of Reasons [EN010141/DR/4.1], the Applicant
has already secured a number of voluntary agreements over the land within
the Order Limits. However, compulsory acquisition powers are required to
ensure that the Scheme can proceed without impediment. Discussions on
voluntary agreements are ongoing, and details are set out in the Land and
Rights Negotiations Tracker [EN010141/DR/4.4]. The land affected by the
Scheme can be seen on the Land and Crown Land Plan
[EN010141/DR/2.2] where land coloured blue is subject to rights, and land
coloured green is subject to temporary possession only. 52 plots are subject
to permanent acquisition (permanent rights), and 18 plots are subject to
temporary possession. Full details of these plots are set out in the Book of
Reference [EN010141/DR/4.4].

5.1.2 Should any claims for blight arise because of the DCO Application, The
Applicant has sufficient funds to meet the cost of acquiring these interests at
whatever stage they are served. However, the Applicant has not identified any
interests which it considers could be eligible to serve a blight notice at this

stage and none are anticipated.

5.1.3 The Applicant has included in article 48 of the draft DCO [EN010141/DR/3.1]
a provision which prevents the Applicant exercising the powers of compulsory
acquisition granted by the DCO until guarantees or alternative forms of
security in respect of the liability of the undertakers to pay compensation are
in place. The form of guarantee or security and the amount of these must be
approved by the Secretary of State. Article 48(3) of the draft DCO requires
any guarantee or other security to be enforceable against the guarantor or
provider of security by any person to whom compensation in relation to
compulsory acquisition is properly payable. Article 48 therefore ensures that
adequate funding will be in place before any compensation liability arises and
requires that a guarantee or alternative form of security is in place for more

than 15 years after the date in which the powers are exercised.
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6.0 CONCLUSIONS

6.1.1  For the reasons set out above, the Secretary of State can be satisfied that all
aspects of the Scheme will be fully funded and that there is no reason to
believe that, should the DCO be made, the Scheme will not proceed due to
an absence or shortfall in available funding.

6.1.2 The Secretary of State can be satisfied that funding will be available for the
acquisition of any land and other interests required for the Scheme, for any
compensation or blight claims brought by those interested in the land affected
by the DCO, and for the costs of implementing the Scheme.
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Appendix 1

Corporate structure (as at 17 July 2024)

Lantern Holdco Limited
Company No. 11569920

|

Brockwell Holdings Limited
Company No. 11570046

!

Brockwell Energy Group (2) Limited
Company No. 15522043

!

BEL4 Bidco Limited
Company No. 15522142

!

BEL4 Limited
Company No. 15518687

!

Brockwell Storage & Solar Limited
Company No. 09819652

!

BSSL Solar Holdco 1 Limited
Company No. 13277013

!

BSSL Cambsbed 1 Limited (East Park)
Company No. 13941201
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Appendix 2

Directors’ report and consolidated financial statements of Lantern HoldCo Limited
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LANTERN HOLDCO LIMITED
Annual Report and Consolidated Financial Statements
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LANTERN HOLDCQ LIMITED
DIRECTORS' REPORT
For the financial year ended 31 March 2025

The directors present their Directors’ Report and audited financial statements for Lantern Holdco Limited (the
"Company”) and its subsidiaries {the “"Group”) for year ended 31 March 2025.

The Group meets the definition of a small group under the Companies Act 2006. Consequently, the Group has elected to
take advantage of the exemption available under section 414A of the Companies Act 2006.

PRINCIPAL ACTIVITIES

The Company’s principal activity is the provision of support for the development of energy projects through its wholly
owned subsidiary undertaking, Brockwell Holdings Limited. The Group’s principal activities are assaciated with the
development of energy projects.

GOING CONCERN

The directors have a reasonable expectation that the Group has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual financial
statements. Further details regarding the adoption of the geing concern basis can be found in note 1 to the financial
statements.

REVIEW OF THE BUSINESS

The Group is principally funded through loans under agreed facilities provided by Adare Finance Designated Activity
Company, its Senior Funder. These lcans (the "Senior Loans™) and accrued interest amounted to £201,409,000 as at 31
March 2025 (2024: £179,234,000).

The Group’s aim is to optimise the returns on investments by appraising the current market value of each project
against the increase in risk-weighted value that could be generated from investment in further development,
construction or operation of the asset.

The portfolio of energy projects being developed by the Group includes onshore wind projects, an energy-from-waste
("EfW") project and early-stage development projects including sclar and battery storage prospects. The projects are at
various stages of the development cycle. The development and construction activities on the projects continued at a
steady pace during the year.

The Group holds a 100% interest in a 220MW North Kyle Wind Farm Project (the “"North Kyle Project™) located in East
Ayrshire. The construction works on the North Kyle Project progressed substantially during the vear, including forestry
activities, civil engineering werks and manufacturing, delivery and installation of turbine components. During the year,
the North Kyle Project experienced delays to the grid connection dates which led to additional funding requirements on
the project. The required funds were secured and committed by the Group in March 2025 under a loan facility from a
third-party provider (bank loans). The energisation of the Stage 1 grid connection on the North Kyle Project was
achieved in March 2025, with first power exported into the grid in April 2025. The completion of the Stage 2 grid
connection works got delayed subsequent to the year-end, with interim connection achieved in February 2026. The
remaining works required to finalise the Stage 2 grid connection are scheduled for Summer 2026.

The Group also holds a 50% equity investment in the Earls Gate EfW Project {the “Earls Gate Project”) which is owned
by Earls Gate Energy Centre Limited. On 28 March 2024, the Earls Gate Project achieved the Take Over, being the point
at which all construction, commissioning and testing activities required for the EfW facility to enter full commercial
operations were satisfactorily completed and the plant was handed over te the appointed Operations and Maintenance
Contractor. The performance of the plant since the Take Over has been in line with internal forecasts and expectations.
In February 2025, Earls Gate Energy Centre Limited commissioned certain maintenance works and upgrades in order to
enable an increase to the plant’s operational performance beyond the criginal design peint. The costs associated with
undertaking these works have been funded by the shareholders of EGEC Holdings Limited, with the funding required
frem the Group, funded using the proceeds under the External Loan. The EfW facility has been performing strongly since
returning to full service following the completion of the upgrades.

The Group carefully monitors the market value of the projects in which it is invested and continues to have the support
and backing from its Shareholders and the Senior Funder to continue with its current development programme. During
the year and subsequent to the year-end, the Shareholders and Senior Funder continued to provide the necessary
support to the Group to enable it to progress the key financing and project development activities in line with the



LANTERN HOLDCQ LIMITED
DIRECTORS' REPORT (CONTINUED)
For the financial year ended 31 March 2025

targeted programmes and schedules. Total amount of funding advanced to the Group by the Senior Funder in the year
was £3,400,000 (2024: £51,200,000).

During the year, Ofgem launched a consultation process proposing new rules to tackle the grid connection backlog,
including prioritising projects based on readiness and system need. These proposals evolved into the “first-ready,
first-connected” model and the gate-based gueue structure which was subsequently approved in April 2025 and became
collectively known as the *“TMO4+" reforms. Under the revised framework, projects are awarded Gate 1 status where
they remain in the queue but without firm connection rights, while only projects that demonstrate sufficient maturity
(such as planning progress and deliverability) are promoted to Gate 2, where they receive confirmed connection dates
and capacity. Subsequent to the balance sheet date, the Group received the initial results under the TMO4+ review
process which confirmed Gate 1 status for several of its projects. The Group is in the process of analysing the results ¢f
the initial application process on its prospective prajects and the wider UK energy market, together with potential scope
far securing the Gate 2 status in the future application rounds. Nevertheless, as set out in note 12 to the financial
statements, the directors acknowledge that the results of the TMO4+ reforms may impact on the recoverable amounts
of the Group’s Assets in the course of construction recognised in relation to some of its projects.

Given the early stage of the Group’s principal activities, the directors consider the most relevant financial and
non-financial key performance indicators for the year to be associated with:

sTurnover and cost of sales associated with the provision of the management services by the Group;

*Provision of personnel, financial and other support required by the members of the Group in order to progress the
development and construction activities on the projects;

«Management of programme and expenditure in line with development and construction budgets and plans; and
sAppraisal of prevailing market conditions to identify opportunities for further investment or for realisation of value
created within the portfolio of prejects that are being developed by the Group.

During the year, the development and construction activities on the projects progressed broadly in line with approved
budgets and business plans. The Group continued to provide the financial support and key personnel required to
progress the activities on its projects in accordance with the developed timelines. The directors are satisfied that the
histerical disposals of the projects at premiums to their book values demonstrate the quality of the projects that are
being targeted and developed by the Group, and the ability of the Group to deliver value to its Shareholders.



LANTERN HOLDCQ LIMITED
DIRECTORS' REPORT (CONTINUED)
For the financial year ended 31 March 2025

The Group continues to generate revenues under the Management Services Agreement {"MSA”} contracts with its clients
operating within the energy sector. The financial perfermance recorded under each of the Group's existing MSA contracts
during the vear was in line with internal forecasts and expectations.

DIVIDENDS
The directers do not recommend payment of a dividend (2024 £Nil).

DIRECTORS
The directers, who served during the financial year and to the date of this report except as noted, were as follows:

D 1 M Boehm
R HG Shaw

T M Tehranian

OTHER INFORMATION

The principal risks and uncertainties facing the wider Group of which the Company is a member are outlined in the
consolidated financial statements of the Company’s ultimate parent, Lantern Holdco Limited.

The Group is monitoring the geopolitical situation in Eastern Europe and the Middle East amid the angoing military
caonflicts in these areas. There has been na impact from those conflicts on the Group or its aperations in the year ended
31 March 2025 and subsequent to the balance sheet date.

AUDITOR
Each of Lhe persoens who is a direcltor at the date of approval of Lhis reporl confirms Lhat:

* So far as the director is aware, there is no relevant audit information of which the Company's auditor is unaware; and
* The director has taken all the steps that they ocught to have taken as a director in order to make himself/herself aware
of any relevant audit information and to establish that the Company's auditor is aware of that information.

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will
therefore continue in office.

Approved by the Board of Directors and signed on its behalf by:

R HG Shaw
Director

16 Stratford Place
London

W1C 1BF

United Kingdom

30 July 2026



LANTERN HOLDCQ LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
For the financial year ended 31 March 2025

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law}, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the financial
statements unless thay are satisfied that they give a true and fair view of the state of affairs of the Company and Group
and of the profit or loss of the Group for that financial period.

In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will
continue in business.

The directers are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company and Group's transactions and disclose with reascnable accuracy at any time the financial position of the
Company and Group and enable them to ensure that the financial statements comply with the Companies Act 2006. The
directors are alsc responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the Company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements and other information included in annual reports may differ from legislation in other jurisdictions.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LANTERN HOLDCO LIMITED
For the financial year ended 31 March 2025

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Lantern Holdco Limited (“the Company™) for the year ended 31 March 2025
which comprise the Consolidated Statement of Comprehensive Income, Consolidated and Company Balance Sheaets,
Consolidated and Company Statements of Changes in Equity, Consolidated Cashflow Statement and related notes,
including the accounting policies in note 1.

In our opinion the financial statements:

sgive a true and fair view of the state of the Group’s and of the parent Company’s affairs as at 31 March 2025 and of the
Group’s loss for the year then ended;

eshave been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland; and

shave been prepared in accordance with the requirements of tha Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internaticnal Standards on Auditing (UK) ("ISAs (UK)") and applicable law.
Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
Group in accordance with, UK ethical requirements including the FRC Ethical Standard.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
Group or the Company or to cease their operations, and as they have concluded that the Group and the Company’s
financial position means that this is realistic. They have also concluded that there are ne material uncertainties that
could have cast significant doubt over their ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Group’s business model and
analysed how those risks might affect the Group and Company’s financial resources or ability to continue operations
over the going concern period.

Our conclusions based on this work:

swe consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
stalementls is appropriate; and

swe have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related to
events or conditions that, individually or collectively, may cast significant doubt on the Group or the Company's ability to
continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the Group or the Company will continue in operation.

Fraud and breaches of laws and regulations - ability to detect
IDENTIFYING AND RESPONDING TO RISKS OF MATERIAL MISTATEMENT DUE TO FRAUD

To identify risks of material misstatement due to fraud ("fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included:

#Enquiring of directors and management as to the Company’s high-level policies and procedures to prevent and detect
fraud, as well as whether they have knowledge of any actual, suspected or alleged fraud.

s«Reading board meeting minutes.

«Considering remuneration incentive schemes and performance targets.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LANTERN HOLDCO LIMITED (CONTINUED)
For the financial year ended 31 March 2025

sUsing analytical procedures to identify any unusual or unexpected relationships.

We communicated the identified fraud risks across the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls. In
particular the risk that the Group management may be in a position to make inappropriate accounting entries. On this
audit we do not believe there is a fraud risk related tc revenue recognition because of the simple, non-complex nature of
revenue, its magnitude and the lack of opportunity to commit fraud.

We did not identify any additional fraud risks.
We performed procedures including:

sIdentifying journal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted to cash, lgans, revenue and PPE under construction with correspending
entries to unusual accounts.

IDENTIFYING AND RESPONDING TQO RISKS OF MATERIAL MISSTATEMENT DUE TO NON-COMPLIANCE WITH LAWS AND
REGULATICNS

We identified areas of laws and requlations that could reasonably be expected to have a material effect en the financial
statements from our general commercial and sector experience, and through discussions with the directors and other
management (as required by auditing standards) and discussed with the directors and other management the policies
and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
noncompliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation {including related companies’ legislation), distributable profits legislation, and taxation legislation
and we assess the extent of compliance with these laws and regulations as part of cur procedures ¢on the related
financial statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines
or litigation. We identified the following areas as those most likely to have such an effect: health and safety,
employment law, and certain aspects of company legislation recognising the nature of the company’s activities. Auditing
standards limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry of
the directors and other management and inspection of regulatory and legal correspondence, if any. Therefore, if a
breach of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect
that breach.

CONTEXT OF THE ABILITY OF THE AUDIT TO DETECT FRAUD OR BREACHES OF LAW OR REGULATICON

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accerdance with auditing standards. For example, the further removed non-compliance with laws and regulations is frcm
the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may invelve collusion,



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LANTERN HOLDCO LIMITED (CONTINUED)
For the financial year ended 31 March 2025

forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be
expected to detect non-compliance with all laws and regulations.

Directors’ Report

The directeors are responsible for the Directors’ report. Qur opinion on the financial statements does not cover that report
and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge.

Based sclely on that work:

swe have not identified material misstatements in the directors’ report;
ein our opinion the information given in that repert for the financial year is consistent with the financial statements; and
*in our opinion that report has been prepared in accordance with the Companies Act 2006.

Report on other legal and regulatory requirements
Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in ocur opinion:

sadequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not
been received from branches not visited by us; or

sthe parent Company financial statements are not in agreement with the accounting records and returns; or

scertain disclosures of directors’ remuneration specified by law are not made; or

«we have not received all the information and explanations we require for cur audit; or

sthe directors were not entitled to take advantage of the small companies exemption from the requirement to prepare a
strategic report.

We have nothing to report in these respects.
Responsibilities of directors

As explained more fully in their statement set out on page 7, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the Group and parent Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to geing concern; and using the going concern basis of accounting unless they either intend
to liquidate the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinicn in an auditor’'s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accerdance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

10



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LANTERN HOLDCO LIMITED (CONTINUED)
For the financial year ended 31 March 2025

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

David Mitchell (Senior Statutory Auditor}
For and on behalf of KPMG LLP
Statutory Auditor

Quayside House

110 Quayside
Newcastle upon Tyne
NE1 3DX

United Kingdom

30 July 2026
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LANTERN HOLDCQ LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the financial year ended 31 March 2025

Note 2025 2024

£'000 £'000

Turnover 3 4,024 4,727
Cost of sales ( 3,046) (2,107)
Gross profit 978 2,620
Administrative expenses (19,918) ( 5,846)
Operating loss { 18,940) ( 3,226)
{Loss)/incame from shares in a Group undertaking 11 (5,457) 1,406
Other non-operating income 10 0 500
Loss before interest and taxation (24,397) (1,320)
Interest receivable and similar income 4 8,162 6,127
Interest payable and similar expenses 4q (13,434) { 10,559)
Loss before taxation 5 { 29,669) (5,752)
Tax on loss 9 ( 181) (7)
Loss for the financial year ( 29,850) ( 5,759)
Gain/(loss) arising during the period 21 6,385 ( 7,060)
Other comprehensive income/ (loss) 6,385 {7,060)
Total comprehensive loss ( 23,465) (12,819)

All amounts relate to continuing operations.

The accompanying notes form an integral part of these financial statements.
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LANTERN HOLDCO LIMITED
CONSOLIDATED BALANCE SHEET
As at 31 March 2025

Note 2025 2024
£'000 £'000
Fixed assets
Intangible assets 12 34,445 28,728
Tangible assets 13 278,937 183,576
Investments 14 10,309 15,723
323,691 228,027
Current assets
Debtors
- due within one year 15 8,813 4,520
- due after more than one year 15 75,216 72,969
Cash at bank and in hand 12,281 5,257
96,310 82,746
Creditors: amounts falling due within one year 16 ( 36,328} { 43,460)
Net current assets 59,982 39,286
Total assets less current liabilities 383,673 267,313
Creditors: amounts falling due after more than one year 17 (347,635} ( 226,565)
Provision for liabilities 18 (28,856} {10,347)
Net assets 7,182 30,401
Capital and reserves 22
Called-up share capital 2 2
Cash flow hedge reserve 5,932 (453)
Other reserves 710 710
Profit and loss account 538 30,142
Total shareholders' funds 7,182 30,401

The accompanying notes form an integral part of these financial statements.

The financial statements of Lantern Holdco Limited (registered number: 11569920) were approved and authorised for
issue by the Board of Directors on 30 July 2026. They were signed on its behalf by:

R H G Shaw
Director
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LANTERN HOLDCO LIMITED
CONSOLIDATED BALANCE SHEET {CONTINUED)
As at 31 March 2025

16 Stratford Place
Laondon

WI1C 1BF

United Kingdom

30 July 2026
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LANTERN HOLDCO LIMITED
COMPANY BALANCE SHEET
As at 31 March 2025

Note 2025 2024
£000 £'000
Fixed assets
Investments 14 1 1
1 1
Current assets
Debtors
- due within one year 15 4,156 3,094
Cash at bank and in hand 31 38
4,187 3,132
Creditors: amounts falling due within one year 16 (7.,936) (6,773)
Net current liabilities {(3,749) (3,641)
Total assets less current liabilities (3,748) (3,640)
Net liabilities (3,748) (3,640)
Capital and reserves 22
Called-up share capital 2 2
Profit and loss account ( 3,750) ( 3,642)
Total shareholders' deficit (3,748) (3,640)

The accompanying notes form an integral part of these financial statements.

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of Comprehensive Income in these financial statements. The loss of the parent company
was £108 thousand (2024: profit of £39 thousand).

The financial statements of Lantern Holdco Limited (registered number: 11569920) were approved and authorised for
issue by the Board of Directors on 30 July 2026. They were signed on its behalf by:

R HG Shaw
Director

16 Stratford Place
Londen

WI1C 1BF

United Kingdem

30 July 2026
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LANTERN HOLDCQ LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the financial year ended 31 March 2025

Equity
Called-up Cash Profit attributable .
flow Other Non-controlling
share and loss to gwners . Total
. hedge reserves interests
capital account of parent
reserve
company
£'000 £'000 £000 £'000 £'000 £'000 £'000
At 01 April 2023 1 5,844 0 30,641 36,486 6,023 42,509
Loss for the financial 0 0 0 ( 5,759) ( 5,759) 0 (5,759
year )
Cash flow hedges 0 ( 6,907) 0 0 ( 6,907) 0 ( 6’90;
Share of OCI of joint
venture 0 ( 153) 0 0 (153) 0 ( 153)
Reversal / 0 0 0 0 0 0 0
reclassification
Total (
comprehensive 0 (7,060) 0 (5,759) {12,819) 0
12,819)
loss
Issue of share capital 1 0 710 0 711 0 711
Reversal / 0 763 0 5,260 6,023 ( 6,023) 0
reclassification
At 31 March 2024 2 ( 453} 710 30,142 30,401 4] 30,401
At 01 April 2024 2 ( 453) 710 30,142 30,401 4] 30,401
Loss for the financial {
year 0 0 0 (29,850) { 29,850) 0 29,850)
Cash flow hedges 0 6,343 0 0 6,343 0 6,343
Share of OCI of joint 0 a2 0 0 a2 0 a2
venture
Total
comprehensive 0 6,385 0 ( 29’85‘; { 23,465) 0 23,465()
loss
Share premium on
subsidiary shares ) 0 0 246 246 0 246
issued to
management
At 31 March 2025 2 5,932 710 538 7,182 0 7,182

The accompanying notes form an integral part of these financial statements.
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At 01 April 2023

Profit for the financial year
Total comprehensive income
Issue of share capital

At 31 March 2024

At 01 April 2024
Loss for the financial year

Total comprehensive loss

At 31 March 2025

LANTERN HOLDCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

For the financial year ended 31 March 2025

Called-up Profit and loss

share capital account Total
£'000 £'000 £'000

1 { 3,681) { 3,680)

0 39 39

0 39 39

1 0 1

2 { 3.642) { 3,640)

2 { 3,642) { 3,640)

0 { 108) { 108)

0 ( 108) ( 108)

2 { 3,750) { 3,748)

The accompanying notes form an integral part of these financial statements.
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LANTERN HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2025

Operating loss

Adjustment for:

Impairment loss on property, plant and equipment
Impairment of goodwill

Share-based payment expense

Depreciation and amortisaticn

Other adjustments

Operating cash flows before movement in working capital

Decrease in debtors

Increase in creditors

Cash generated by operations

Income taxes paid

Interest paid

Net cash flows from operating activities

Cash flows from investing activities

Interest received

Proceeds from disposal of subsidiaries net of cash disposed
Acquisition of tangible fixed assets

Loans advanced

Acquisition of a subsidiary net of cash acquired

Net cash flows from investing activities

Cash flows from financing activities

Proceeds from loans

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation to cash at bank and in hand:

Cash at bank and in hand at end of year

Cash and cash equivalents at end of year

2025 2024
£'000 £'000

{ 18,940) ( 3,228)
742 0
3,307 0
710 0
5,851 1,059

20 0

{ 8,310) ( 2,167)
48 6,654

3,418 2,143

{ 4,844) 6,630
( 33) 0

( 19) 0

{ 4,896) 6,630
176 490

0 500
{103,513) (139,870)
0 (22,518)

0 (14,967)

( 103,337) ( 176,365)
115,257 86,481
115,257 86,481
7,024 { 83,254)
5,257 88,511
12,281 5,257
12,281 5,257
12,281 5,257

The accompanying notes form an integral part of these financial statements.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

1. Accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the financial
year and to the preceding financial year, unless otherwise stated.

General information and basis of accounting

Lantern Holdco Limited (the Group) is a private company, limited by shares, incorporated in the United Kingdom under
the Companies Act 2006 and is registered in England and Wales. The address of the Group's registerad office is 16
Stratford Place, London, W1C 1BF, United Kingdom. These financial statements comprise the consolidated financial
statements of the Company and its subsidiary undertakings (together referred to as "the Group").

The principal activities are set out in the Directors' Report.
The financial statements have been prepared under the historical cost cenvention, modified to include certain items at
fair value, and in accordance with Financial Reparting Standard 102 (FRS 102) applicable in the UK and Republic of

Ireland issued by the Financial Reporting Council and the requirements of the Companies Act 2006.

The financial statements are presented in pounds sterling which is the functional currency of the Group and rounded to
the nearest £'000.

Lantern Heoldco Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of

the disclosure exemptions available to it. Exemptions have been taken in relation to share-based payments, financial
instruments, presentation of a Cash Flow Statement and remuneration of key management personnel.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Going concern

The financial statements of the Company and the Group have been prepared on a going concern basis which the
directors consider to be appropriate as at the date of their approval for the reasons outlined below.

Excluding debtors falling due after mare than one year, as at 31 March 2025, the Group had net current liabilities of
£15,234,000 (2024: 33,683,000) and net assets of £7,182,000 (2024: £30,401,000). Excluding debtors falling due after
more than one year, the Company had net current liabilities of £3,749,000 (2024: £3,641,000) and net liabilities of
£3,748,000 (2024: £3,640,000).

The Group continues to draw on the generated cash reserves and the funds available under the facility with its Senior
Funder and the Group banking facilities. The Group’s strategy is to repay these loans through the develepment and sale
of energy projects or otherwise through cash flows and returns generated from the operation of the energy projects that
are being develeoped by the Greup. The development of such projects typically takes between two and five years.

The Group continues to perform broadly in line with agreed business plan, with historical disposals of projects achieving
premiums above the carrying value of the investments. The directors consider that the Group is well positicned to
continue with the development and construction programmes on its existing projects and to deliver significant value to
its Shareholders.

The directers have assessed the overall risks and performance of the Company and the Group using the evidence
available to them. Forecasts and projections have been prepared together with a range of sensitivities modelled to allow
for reasonable changes in performance, and these show that the Group and the Company has sufficient liquidity over the
outlook period.

As at the date of approval of these financial statements, the Group had no further funding commitments in relation to
the Earls Gate or the North Kyle Projects. Latest modelling of financial projections for the operational life of these
projects continues to show that the projects will deliver satisfactory returns to the Group and its Shareholders and will
generate cash flows which will support the Group’s debt servicing and repayment obligations in relation to the Group
banking facilities.

In preparing their financial projecticns, the directors have considered certain financing initiatives which are expected to
generate significant funds for the Company and the Group. As at the date of approval of these financial statements,
these financing initiatives have been completed, with the directors expecting that the proceeds generated through these
initiatives will support the Company’s and the Group’s funding and financial support commitments. Additionally,
subsequent to the balance sheet date, the Senior Loans have been amended to increase the available funding limits to a
level that supports cash flow projections and funding requirements of the Group for the period extending beyond 12
months from the date of approval of these financial statements (the going concern assessment pericd).

The directers note that the Shareholders and its Senior Funder remain supportive of the Group’s activities, as
demonstrated through the amount of funding advanced to the Group during and subseguent to the year-end and the
latest increases to the available funding limits. The directors have no expectation that the Senior Funder and the
Shareholders will not continue to provide the financial support required by the Company and the Group.

The directors acknowledge the risks and uncertainties associated with the TMO4+ reforms which are impacting the wider
energy market. The Group is in the process of analysing the results of the initial application process on its projects and
the wider UK energy market. Whilst this creates uncertainty with regards to scme of the projects that are being
developed by Lhe Group, Lhe directors do nol consider Lhis to impact Lhe ability of the Company or the Group Lo continue
as a going concern.

Based on the above considerations, the directors have concluded that it is appropriate to present the financial

statements on a going concern basis, as they consider that the Group and the Company will continue as a going concern
for a period of at least 12 months from the date of signing the financial statements.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertakings
made up to 31 March 2025, A subsidiary is an entity that is controlled by the parent. The results of subsidiary
undertakings are included in the consolidated profit and loss account from the date that control commences until the
date that control ceases. Control is established when the Company has the power to govern the operating and financial
policies of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration
potential voting rights that are currently exercisable.

An associate is an entity in which the Group has significant influence, but not control, over the operating and financial
policies of the entity. Significance influence is presumed to exists when the investors hold between 20% and 50% of the
equity voting rights.

A joint venture is a contractual arrangement undertaking in which the Group exercises joint control gver the operating
and financial policies of the entity. Where the joint venture is carried out through an entity, it is treated as a jointly
controlled entity. The Group’s share of the profits less losses of associates and of jointly controlled entities is included in
the consoclidated profit and loss account and its interest in their net assets is recorded on the balance sheet using the
equity method.

Where a Group company is party to a joint venture which is not an entity that Company accounts directly for its part of
the income and expenditure, assets, liabilities and cash flows. Such arrangements are reported in the consolidated
financial statements ¢n the same basis.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own profit
and loss account and the related notes.

In the parent company financial statements, investments in subsidiaries, jointly controlled entities and associates are
carried at cost less impairment.

Business combinations

Business combinations are accounted for using the purchase method as at the acquisition date, which is the date on
which control is transferred to the entity.

At the acquisition date, the Group recognises goodwill as:

sthe fair value of the consideration {excluding contingent cansideration) transferred; plus

sestimated amount of contingent consideration (see below); plus

«the fair valuc of the cquity instrumcents issucd; plus

sdirectly attributable transaction costs; less

sthe net recognised amount (generally fair value) of the identifiable assets acquired and liabilities and contingent
liabilities assumed.

Foreign currency

Transactions in foreign currencies are translated to the Company's functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising ¢n translation are recognised in the profit and loss account.

Turnover

Turnover represents the amounts receivable from the provision of engineering, consultancy and management services to
customers, Turnover is measured at the fair value of the right to consideration net of sales rebates, discounts and value
added tax. Turnover is recognised at "point in time" which is in line with contractual performance obligations being
satisfied.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Employee benefits

Defined contribution schemes

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to
defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

Share-based payment

Share-based payment arrangements in which the Group receives goods or services as consideration for its own equity
instruments are accounted for as equity-settled share-based payment transacticns, regardless of how the equity
instruments are obtained by the Group. Under equity-settled arrangements, the fair value of the instruments at the date
of grant is charged to profit and loss over the vesting period.

Share-based payment transactions in which the Group receives goods or services by incurring a liability to transfer cash
or other assets that is based on the price of the Group's equity instruments are accounted for as cash-settled
share-based payments. The Group recognises a liability which is remeasured to the fair value of the liability at each
reporting date and at settlement date. Any changes in the fair value of the liahility are recognised as personnel expense
in profit or loss.

The Group assesses the appropriate treatment and quantification of share based payments initially and at each reporting
date whether share based payments are classified as equity-settled or cash-settled, according to the terms of the award
and their expectation of the most likely outcome for each award.

Certain classes of the shares of Group's undertakings {A, B and C shares} have been issued to employees of other Group
undertakings. The Greup has placed restrictions in relation to employees who own them, via the Articles of Association.
The restrictions on the shares are linked to employment and providing service to the Group, with employees ultimately
becoeming entitled to the full fair value of the shares if they are employed at an exit event. If an employee holding B
shares leaves as a good leaver ahead of an exit event, the Group retains the discretion as to whether to repurchase the
shares at fair value at the date of leaving. If an employee holding B shares leaves as a bad leaver, the employee will
receive the lower of fair value at the date of leaving and the original subscription price. If an employee holding A or C
shares leaves as a good leaver ahead of an exit event, the Group retains the discretion as to whether to repurchase the
shares at fair value at the date of leaving. If an employee holding A or C shares leaves as a bad |leaver ahead of an exit
event, the employee will receive the fair value of the shares at the date of leaving. The settling entity within the Group
will recognise the share based payment for the employees of its subsidiary as an increase in the cost of investment.

Finance costs

Interest payable and similar expenses include interest payable, finance expense on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy). Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes
a substantial time tc be prepared for use, are capitalised as part of the cost of that asset. Other interest receivable and
similar income include interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Foreign currency gains and losses are reported on a net basis.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case it
is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements.

The following timing differences are net provided for: differences between accumulated depreciation and tax allowances
for the cost of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences
relating to investments in subsidiaries, joint ventures to the extent that it is not probable that they will reverse in the
foresceable future and the reporting entity is able to control the reversal of the timing difference. Deferred tax is not
recognised on permanent differences arising because certain types of income ¢r expense are non-taxable or are
disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding income
or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding
amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax. Deferred tax
is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Intangible assets

Intangible assets are amortised as follows:

Goodwill 5 years straight line

Goodwill
Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses. Goodwill is allocated to

cash-generating units or group of cash-generating units that are expected to benefit from the synergies of the business
combination from which it arose.
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LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses. Where parts
of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of tangible fixed
assets. The Group assesses at each reporting date whether the tangible fixed assets are impaired.

Capitalised costs include all costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in a manner intended by the management. Borrowing costs that are directly attributable to
the construction of a qualifying asset (which is an asset necessarily taking a substantial period of time to be prepared for
its intended use) are capitalised as part of the cost of the asset. Capitalisation ceases when substantially all activities
that are necessary to prepare the asset for its intended use are complete.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part
of an item of tangible fixed assets. Land is nct depreciated. Assets in the course of construction are not depreciated until

they are available for use. The estimated useful lives for other assets held by the Group are as follows:

Depreciation is charged to the profit and loss account over the estimated useful lives of each part of an item of tangible
fixed assets as detailed below. Assets in the course of construction are not depreciated until they are available for use.

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

Vehicles 4 years straight line
Fixtures and fittings 2 - 7 years straight line
Office equipment 3 years straight line

Assets in the course of

construction not depreciated

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the conditicn expected at the end of its
useful life.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged te¢ profit or loss.

Leases

The Group as lessee

For assets held under finance leases, minimum lease payments are apportioned between the finance charge and the
reduction of the outstanding liability using the rate implicit in the lease. The finance charge is allocated to each period
during the lease term so0 as to produce a constant periodic rate of interest on the remaining balance of the liability.
Contingent rents are charged as expenses in the periods in which they are incurred.

Payments (excluding costs for services and insurance) made under operating leases are recegnised in the profit and loss
account on a straight-line basis over the term of the lease unless; (I} the payments to the lessor are structured to
increase in line with expected general inflation, in which case the payments related to the structured increases are
recognised as incurred; (ii} the Group has received temporary rent concessions as a direct consequence of the COVID-19
pandemic or (iii} costs are directly attributable te the construction of a qualifying asset. Lease incentives received are
recognised in profit and loss over the term of the lease as an integral part of the total lease expense.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each Balance Sheet date.
If there is objective evidence of impairment, an impairment loss is recognised in the Statement of Comprehensive
Incorme as described below.
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Nan-financial assets
At each balance sheet date, the Group reviews its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss.

If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). The recoverable amount of an asset is the higher of its fair value less costs to sell and its value
in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

Where it is not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Recognised impairmeant losses are reversed if, and only if, the reasens for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but s¢ that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Financial assets

An asset is impaired where there is ohjective evidence that, as a result of one or mare events that occurred after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the pricr impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised.

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s carrying
amount and the best estimate of the amount that would be received for the asset if it were to be sold at the reporting
date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An impairment
loss is reversed on an individual impaired financial asset to the extent that the revised recoverable value does not lead
to a revised carrying amount higher than the carrying value had no impairment been recognised.

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of
the instrument,

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities.

Financial assets and liabilities are only offset in the Balance Sheet when, and only when there exists a legally

enforceable right to set off the recognised amounts and the Group intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
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Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Financial assets are derecognised when and only when the contractual rights to the cash flows from the financial asset
expire or are settled, or the Group transfers to another party substantially all of the risks and rewards of ownership of
the financial asset, or the Group, despite having retained some, but not all, significant risks and rewards of ocwnership,
has transferred control of the asset to ancther party.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liakilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the Group's contractual obligations expire or are discharged or cancelled.

Investments
In the parent company financial statements, investments in subsidiaries, jointly controlled entities and associates are
carried at cost less impairment.

Equity instruments
In accordance with FRS 102.22, financial instruments issued by the Group are treated as equity (i.e. forming part of
shareholders’ funds) only to the extent that they meet the following two conditions:

a)they include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange
financial assets or financial liabilities with another party under conditions that are potentially unfavourable to the Group;
and

b)where the instrument will or may be settled in the Group’s own equity instruments, it is either a non-derivative that
includes no obligation to deliver a variable number of the Group’s own equity instruments or is a derivative that will be
settled by the Group’s exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity
instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Group’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

Derivative financial instruments

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair value is
recognised immediately in prefit or loss. However, where derivatives qualify for hedge accounting, recognition of any
resultant gain or loss depends on the nature of the item being hedged (see below).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised asset or
liability, or a highly probable forecast transaction, the effective part of any gain or loss on the derivative financial
instrument is recognised directly in Other comprehensive income. Any ineffective portion of the hedge is recognised
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immediately in profit or loss.

When the forecast transaction subseqguently results in the recognition of a non-financial item (including a nan-financial
item that becomes a firm commitment for which fair value hedge accounting is applied - see above), the associated
cumulative gain or loss is removed from the cash flow hedging reserve and is included in the initial carrying amount of
the nen-financial asset or liability.

For all other hedged items, the associated cumulative gain or loss is reclassified from the cash flow hedge reserve to
profit or loss in the same period or periods during which the hedged expected future cash flows affect profit or loss.

When a hedging instrument expires or is sold, terminated or exercised, or the entity discontinues designation of the
hedge relationship but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at that point
remains in equity and is recognised in accordance with the above policy when the transaction occurs. If the hedged
transaction is no longer expected to take place, the cumulative unrealised gain or loss recognised in equity is recognised
in the income statement immediately.

Fair value hedges

Where a derivative financial instrument is designated as a hedge of the variability in fair value of a recognised asset or
liability or an unrecognised firm commitment, all changes in the fair value of the derivative are recognised immediately
in profit ar loss. The carrying value of the hedged item is adjusted by the change in fair value that is attributable to the
risk being hedged (even if it is normally carried at cost or amortised cost) and any gains or losses on remeasurement
are recognised immediately in the income statement (even if those gains would normally be recognised directly in
reserves).

If hedge accounting is discontinued and the hedged financial asset or liability has not been derecognised, any
adjustments to the carrying amount of the hedged item are ameortised into profit or loss using the effective interest
method over the remaining life of the hedged item.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Group will be required to settle that obligation and a reliable estimate can be made of the amount of
the obligation.

A provision is recognised in the balance sheet when the entity has a present legal or constructive obligation as a result
of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the obligation at the
reporting date.

Where the parent company enters into financial guarantee contracts to guarantee the indebtedness of other companies
within the Group, the Company treats the guarantee contract as a contingent liability in its individual financial
statements until such time as it becomes probable that the Company will be required to make a payment under the
guarantee.
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2, Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group’s accounting policies, which are described in note 1, the directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the financial year in which the estimate is revised if the revision affects only that period, or in the financial
year

of the revision and future periods if the revision affects both current and future periods.

Deferred contingent consideration and goodwill

Deferred contingent consideration, recognised at the acquisition of BEL4 Limited by BEL4 Bidco Limited, represented the
present value of the estimated amount payable for projects which were considered probable of reaching the required
milestone for payment. This estimate undergoes re-assessment at each balance sheet date based on the indicators that
exist as at the balance sheet date. The provision is adjusted accordingly and the corresponding impact on goodwill,
amortisation and impairment is recognised.

The deferred contingent consideration balance, and the corresponding recognition within goodwill, represents a
significant estimate within these financial statements and is a key source of estimation uncertainty.

3. Turnover

Turnover represents the amounts receivable from the provision of engineering, consultancy and management services to
customers. Turnover is measured at the fair value of the right to consideration net of sales rebates, discounts and value
added tax.

Turnover is wholly attributable to the principal activity of the Group and arises solely within the United Kingdom.
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4, Interest receivable and interest payable

Interest receivable and similar income

Interest payable and similar expenses

Interest receivable and similar income

Bank interest
Interest from group undertakings

Other interest receivable and similar income

2025 2024
£000 £'000
8,162 6,127
(18,859) (13,779)
(10,697) {7,652)
2025 2024
£000 £000
176 490
7,478 5,637
508 o
8,162 6,127

lnterest from group undertakings represents interest accrued on loans from joint ventures. Other interest receivabkle and

similar income represents the ineffective portion of gains on derivatives treated as cash flow hedges.

Interest payable and similar expenses

Other interest payable and similar expense

Borrowing costs capitalised

Other interest payable and similar expense represents interest payable to related parties of £13,415,000 (2024

£10,376,000) and other finance costs of £19,000 (2024: £183,000).

Borrowing costs capitalised represent amounts directly attributable to development of assets under construction.

5. Loss before taxation

Loss before taxation is stated after charging/(crediting):

Depreciation of tangible fixed assets (note 13)
Impairment of tangible fixed assets {note 13)
Amortisation of intangible assets (note 12}

Impairment of intangible assets (note 12)

29

2025 2024
£'000 £'000

{ 13,434) { 10,559)
( 5,425) (3,220)
(18,859) (13,779)
2025 2024
£'000 £'000

83 34

742 0
5,768 1,025
3,307 0
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6. Auditor's remuneration

An analysis of the auditor's remuneration is as follows:

Fees payable to the Group’s auditor and its asscciates for the audit of the Group's
annual financial statements:

Fees payable to the Group’s auditor and its associates for other services:

Audit of the accounts of subsidiaries

Total audit fees

7. Staff number and costs

The average monthly number of employees (including directors) was:
Directors

Project development, administration and services

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Other retirement benefit costs (note 24)

2025 2024
£'000 £'000
76 38
241 253
317 341
Group Group
2025 2024
Number Number
8 7

29 32

37 39
Group Group
2025 2024
£'000 £'000
4,355 3,136
480 338
165 140
5,000 3,614

The Company had no employees during the current or the prior year. None of the directors received any remuneration
or benefits from the Company in respect of the services they have provided during the current or the pricr year.

8. Directors' remuneration

Directors' emoluments

Company contributions to money purchase pension schemes

2025 2024
£'000 £'000
1,510 878

48 25
1,558 903
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9. Tax on loss

2025 2024
£'000 £'000
Current tax on loss
UK corporation tax 0 0
Total current tax 0 0
Deferred tax
Origination and reversal of timing differences 181 7
Total deferred tax 181 7
Total tax on loss 181 7
Tax reconciliation
The tax assessed for the year is higher than (2024 higher than) the standard rate of corporation tax in the UK:
2025 2024
£'000 £'000
Loss before taxation (29,669) (5,752)
Tax on loss at standard UK corporation tax rate of 25% (2024, (7,417) (1,438)
25%)
Effects of:
Expenses not deductible for tax purposes 5,934 1,237
Income not taxable in determining taxable profit (58) (476)
Utilisation of tax losses not previously recognised 0 12
Change in unrecognised deferred tax assets 1,722 546
Impact of tax rate changes 0 125
Rounding 0 1
Total tax charge for year 181 7
A deferred tax expense of £2,114,000 (2024: -£2,302,000) has heen recognised as a compenent of other
comprehensive income in relation to derivative financial instruments (note 21).
10. Other non-operating income
2025 2024
£'000 £'000
Profit on disposal of fixed asset investments 0 500

In the prior year, the Group received £500,000 of deferred consideration in relation to the sale of a former Group

undertaking which was completed in 2020.
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11. (Loss)/income from shares in a Group undertaking

(Loss)/income from shares in a joint venture

12. Intangible assets

Group

Cost
At 01 April 2024

Subsequent changes to the estimate of deferred contingent consideration

amounts (note 18)

Measurement period adjustment

At 31 March 2025

Accumulated amaortisation
At 01 April 2024

Charge for the financial year
Impairment losses

At 31 March 2025

Net book value
At 31 March 2025

At 31 March 2024

Amortisation of intangible fixed assets is included in administrative expenses.

2025 2024
£'000 £'000
(5,457) 1,406
Goodwill Total
£'000 £'000

35,870 35,870
15,829 15,829

( 1,037) (1,037)
50,662 50,662

7,142 7,142

5,768 5,768

3,307 3,307

16,217 16,217
34,445 34,445
28,728 28,728

The impairment loss relates to cancelled projects and projects where indicators of cancellation existed at the balance

sheet date.
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For the financial year ended 31 March 2025

Group

Vehicles Fixtu ;?tst::;: equi :;2‘:: Assi:)sulrr;(: |:)ef Total

construction
£'000 £'000 £'000 £'000 £000

Cost
At 01 April 2024 103 197 S 183,36S 183,678
Additions 16 12 7 96,164 96,199
Disposals (8) (M 0 0 (12)
At 31 March 2025 111 205 16 279,533 279,865
Accumulated
depreciation
At 01 April 2024 32 70 0 0 102
;:::rrge for the financial 23 57 3 0 83
Impairment losses 0 0 0 742 742
Rounding 0 0 1 0 1
At 31 March 2025 55 127 4 742 928
Net book value
At 31 March 2025 56 78 12 278,791 278,937
At 31 March 2024 71 127 9 183,369 183,576

Assets in the course of construction comprise development, planning and construction costs directly attributable to the
development of energy projects. Included within the carrying amount is £3,726,000 in relation to prejects at an early

stage of the development.

Impairment of assets in the course of construction relates to energy projects under development where indicators of
project cancellation existed as at the balance sheet date.

Following the initial results under the TMO4+ review which were published subsequent to the year-end, the directors
consider that the book value of the assets in the course of construction held in relation to these projects is at risk of
future impairment due to the projects not securing the Gate 2 protected status as part of the initial evidence submission

process.

14. Fixed asset investments

Group
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Cost or valuation before impairment
At 01 April 2024

Share of losses

Share of other comprehensive income

At 31 March 2025

Carrying value at 31 March 2025

Carrying value at 31 March 2024

The above opening balance includes a share of post-acquisiticn reserves of £7,777,000.

Company

Cost or valuation before impairment
At 01 April 2024

At 31 March 2025

Carrying value at 31 March 2025

Carrying value at 31 March 2024

Investments in subsidiaries

At the balance sheet date, the Company held interests in the following undertakings:

Name of entity Registered office
Brockwell

Holdings Limited England, W1C 1BF

Brockwell Energy 16 Stratford Place, London,

Group Limited England, W1C 1BF

Brockwell Energy

Limited 2PR

North Kyle Wind
Farm Holdings

Limited 2PR

16 Stratford Place, London,

The Eagle Building-Third Floor,
19 Rose Street, Edinburgh, EH2

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2

Principal
activity

Halding
company

Development
of energy
projects

Development
of energy
projects

Development
of onshore
wind
renewable
energy
projects

34

Class of
shares

Crdinary

Crdinary

Ordinary

Ordinary

Investments

in joint Total
veantures

£'000 £'000

15,723 15,723

{ 5,456) ( 5,456)

42 42

10,309 10,309

10,309 10,209

15,723 15,723

_ Inves_trfler_\ts Total
in subsidiaries

E£°'000 £'000

1 1

1 1

1 1

1 1

Ownership Ownership Held

31.03.2025 31.03.2024
100.00% 100.00%  Direct

100.00%

100.00%

100.00%

100.00% Indirect

100.00% Indirect

100.00% Indirect



North Kyle Wind
Farm Limited

Brockwell Gas
Limited

Westfield Energy
Limited

Glentaggart Wind
Limited

Breezy Hill Energy
Limited

Brockwell Energy
Services Limited

Brockwell Wind
Developments
Limited

BEL3 Limited

BEL1 Holding
Limited

BEL1 Limited

Brockwell Gas
Holdings Limited

EGEC Holdings
Limited

LANTERN HOLDCO LIMITED
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C/0 Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/0O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/0O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/0O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/0O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/0 Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floar, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2
2PR

Development
of onshore
wind
renewable
energy
projects

Dormant

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Provision of
services to
renewable
energy
developments

Pravision of
services to
renewable
energy
developments

Halding
company

Helding
company

Halding
company

Dormant

Development
of energy
projects
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Crdinary

Ordinary

Ordinary

Crdinary

Crdinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

50.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

50.00%

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect



Earls Gate Energy
Centre Limited

Earls Gate Gridco
Limited

Brockwell Energy
Group (2) Limited

BEL4 Bidco
Limited

BEL4 Limited

Brockwell Storage
& Solar Limited

BSSL
Bedfordshire 1
Ltd

BSSL Cambsbed
1Ltd

BSSL
Clackmannanshire

1l

BSSL Derbyshire
1Ltd

BSSL East
Ayrshire 1 Ltd

BSSL East Lothian
1 Ltd

BSSL Gwynedd 1
Ltd

BSSL Herts 2 Ltd

BSSL Herts 3 Ltd

BSSL Lincs 1 Ltd

BSSL Oxfordshire
1 Ltd
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C/O Brockwell Energy Ltd, The
Eagle Building-Third Floor, 19
Rose Street, Edinburgh, EH2

2PR

Earls Road, Grangemouth, FK3

8XG

16 Stratferd Place, London,

England, W1C 1BF

16 Stratferd Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratferd Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratferd Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratferd Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

16 Stratford Place, London,

England, W1C 1BF

Development
of energy
projects

Grid
infrastructure
ownership and
operation

Development
of energy
projects

Helding
company

Halding
company

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects
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Ordinary

Ordinary

Crdinary

A Ordinary

A Ordinary

Crdinary

Crdinary

Ordinary

Crdinary

Crdinary

Ordinary

Ordinary

Crdinary

Ordinary

Crdinary

Crdinary

Ordinary

50.00%

50.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

50.00%

50.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect



BSSL Solar
Holdco 1 Ltd

BSSL Stevenage
BESS Ltd

BSSL Suffolk 1
Ltd

RNA Herts 1 Ltd

RNA Kent 1 Ltd

RNA Kent 2 Ltd

RNA Kent 3 Ltd
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16 Stratferd Place, London,
England, W1C 1BF

16 Stratford Place, London,
England, W1C 1BF

16 Stratford Place, London,
England, W1C 1BF

16 Stratford Place, London,
England, W1C 1BF

16 Stratford Place, London,
England, W1C 1BF

16 Stratford Place, London,
England, W1C 1BF

16 Stratferd Place, London,
England, W1C 1BF

Development
of energy
preojects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Development
of energy
projects

Crdinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

Crdinary

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

Indirect

In the opinion of the directors, the recoverable amount of the investments is at least equal to their carrying amount.
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15. Debtors

Debtors: amounts falling due within
one year

Trade debtors

Amounts owed by Group undertakings {note
26)

Amounts owed by joint ventures (note 26)

Amounts owed by connected persons (note
26)

Amounts owed by related parties (note 26}
VAT recoverable

Other debtors

Prepayments and accrued income

Derivative financial instruments

Debtors: amounts falling due after
more than one year

Amounts owed by joint ventures (note 26)
Other taxation and social security

Other debtors

Derivative financial instruments

Deferred tax asset

Group Group Company Company
2025 2024 2025 2024
£'000 £'000 £'000 £'000
865 31 0 0

0 0] 4,104 3,043

59 157 0 0

346 100 0 0

1 0 0 0

517 1,254 51 51
4,956 545 0 0
2,069 1,956 1 0
0 477 0 0
8,813 4,520 4,156 3,094
73,626 66,151 0 ¥
33 0] 0 o
430 4,523 0 o
1,127 0] 0 ¥
0 2,295 0 0
75,216 72,969 0 0

Other debtors represent cash deposits held on behalf of the Group by National Grid as a security in respect of the
cancellation charges under the Company’s grid connection offers, amounts held on account with legal advisors, and an

office deposit.
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16. Creditors: amounts falling due within one year

Group Group Company Company

2025 2024 2025 2024

£'000 £'000 £'000 £'000

Bank loans {secured} 5,999 849 0 0
Trade creditors 815 499 0 0
Amounts owed to related parties (note 26) 8,351 7,151 7,843 6,643
Corporation tax 0 8 0 0
Payroll taxes payable 152 293 0 0
VAT 103 222 0 o
Accruals and deferred income 19,263 33,118 93 130
Derivative financial instruments {note 21) 1,062 1,074 0 0
Other creditors 583 246 0 o
36,328 43,460 7,936 6,773

Bank loans outstanding are secured on the assets and undertakings of the North Kyle Wind Farm Limited. The securities
also restrict the North Kyle Wind Farm Limited by way of negative pledge. Interest is payable at a variable rate of SONIA
+ Bank Margin.

Bank loans represent a revolving VAT Facility of £4,001,000 (2024: £849,000) and Term Loan instalments of
£1,998,000 (2024: £Nil) falling due within ¢ne year. Secured debts of £5,999,000 includes unamortised lean
arrangement and commitment costs totalling £42,000 (2024: £89,000). Excluding unamortised associated costs,
secured debts are £6,041,000 (2024: £938,000).
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17. Creditors: amounts falling due after more than one year

Group Group

2025 2024

£'000 £'000

Bank loans {secured} 140,768 34,800
Other loans (secured) 3,743 3,004
Amounts owed to connected persons {note 26) 715 650
Amounts owed to related parties (note 26) 202,409 180,234
Derivative financial instruments {note 21) 0 7,877
347,635 226,565

Bank loans outstanding are secured on the assets and undertakings of the below Group companies. The securities also
restrict the Group companies by way of negative pledge. Interest is payable at a variable rate of SONIA + Bank Margin.

BEL3 Limited - £10,608,000 (2024: £Nil) stated net of £400,000 of arrangement fees and includes £7,000 of
outstanding accrued interest.

North Kyle Wind Farm Limited - £130,160,000 (2024: £34,800,000), which includes unamortised loan arrangement and
commitment costs totalling £4,300,000 (2024: £4,200,000) of which £205,000 (2024: £89,000) is attributable to
amounts falling due within one year. Excluding unamoertised associated costs, secured debts are £134,460,000 (2024:
£39,000,000).

Other loans represent leans from a third party develepment finance provider which do not bear interest. Amounts
outstanding arc sccured on the asscts and undertakings of BSSL Solar Heldco 1 Limited. The sccuritics also restrict
BSSL Sclar Holdco 1 Limited and its undertakings by way of negative pledge. Repayment terms are linked to certain
specific milestones being achieved on the projects. As at the balance sheet date, these milestones were expected to to
fall between 2 and 5 years from the balance sheet date.

Bank loans
Group Group
2025 2024
£'000 £'000
Between one and two years 17,109 5,056
Between two and five years 10,595 15,303
After five years 113,064 14,441
140,768 34,800
On demand or within one year 5,999 849
146,767 35,649
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18. Provision for liabilities

Group

Other provisions

At 01 April 2024
Decommissioning obligations in relation to the North Kyle Project

Adjustments to deferred contingent consideration assessed as probable as at the
balance sheet date (note 12}

At 31 March 2025

2025 2024
£'000 £'000
28,856 10,347

Other Total
£'000 £'000
10,347 10,347
2,680 2,680
15,329 15,829
28,856 28,856

The Group provision represents the following:

£2,680,000 (2024: £Nil) relating to decommissioning obligations in relaticn to the North Kyle Project. The amount
recognised at the balance sheet date in respect of the decommissioning provision represents an initial estimate of the
future cost of decommissioning the wind farm at the end of its operational life. The estimate will be reviewed annually to

take into account any material changes in the underlying assumptions and variables.

£26,176,000 (2024: £10,347,000) relating to estimated amounts payable as deferred contingent consideraticn for the

acquisition of BEL 4 Limited by BEL4 Bidco Limited.

Deferred contingent consideration is estimated and subject to assessment and revision at the end of each financial
pericd. Payment is linked to certain specific milestenes being achieved on the projects. As at balance sheet date, these
milestones were not expected to be achieved within 12 months from the balance sheet date.
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19, Deferred tax

At the beginning of financial year

Charged to the Profit and Loss Account

{Charged)/credited to the Statement of Comprehensive Income

At the end of financial year

The deferred taxation balance is made up as follows:

Tax losses carry forward
Temporary differences - non-trading
Temporary differences - trading

Fixed asset timing differences

Group Group
2025 2024
£'000 £'000
2,295 o
(181) (7)

(2,114) 2,302
0 2,295

Group Group
2025 2024
£°000 £'000

0 126

742
0 2,316
0 ( 889)
0 2,295

As at the balance sheet date, unrecognised deferred tax assets amounted to £6,047,000 (2024: £4,683,000). This

arises primarily from losses where recoverability is uncertain.
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For the financial year ended 31 March 2025

20. Financial instruments

LANTERN HOLDCO LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The carrying values of the Group’s financial assets and liabilities are summarised by category below:

Financial assets

Measured at fair value and designated in an
effective hedging relationship

Derivative financial assets {(note 21)

Debt instruments measured at amortised
cost

Amounts owed by joint ventures (note
15)

Amounts owed by Group undertakings
{note 15)

Financial liabilities

Measured at fair value and designated in an
effective hedging relationship

Derivative financial liabilities (note 21)
Measured at amortised cost
Bank loans and other loans

Amounts owed to related parties (note
16 and note 17)

Group Group Company Company
2025 2024 2025 2024
£'000 £'000 E£'000 £'000
1,127 477 0 0

73,685 66,308 0 0

0 0 4,104 3,043

74,812 66,785 4,104 3,043

{1,062) { 8,951) 0 0

( 150,510} { 38,653) 0 0
(210,760} (187,385) (7,843) (6,643)

(362,332) (234,989) (7,843) (6,643)

The above excludes financial instruments measured at undiscounted amount receivable or undiscounted amount
payable. There is considered to be no difference between the carrying amounts of the above financial instruments and

their fair values,
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21. Derivative financial instruments

Assets

Interest
rate swaps

Liabilities
Forward
foreign

currency
contracts

Interest
rate swaps

Due within one year

LANTERN HOLDCQ LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the financial year ended 31 March 2025

Due after one year

2025 2024 2025 2024
£000 £'000 £'000 £'000

0 477 1,127 0

( 920) (1,074) 0 ( 83)
(142) 0 0 (7,794)
(2,124) (1,671) 1,127 (15,754)
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**Interest rate swaps**

The Group uses derivatives to hedge its variable interest rate risks. To hedge the potential volatility in future interest
cash flows arising from movements in SONIA, at Financial Close of the North Kyle Wind Farm Project, the Group entered
into floating to fixed interest rate swaps with a nominal value equal to that of the committed amount under the Term
Loan Facility from the senior lenders.

The analysis of the contractual cashflows is as follows:

0-1 years -£150,000 (2024: £493,000)

1-2 years -£570,000 (2024:-£565,000)

2-5 years -£1,285,000 (2024: -£3,957,000)
5-10 years £568,000 (2024: -£5,230,000)
>10 years £3,361,000 (2024: -£3,033,000}

Changes in the fair value of the derivative recognised in other comprehensive income that were determined to be an
effective hedge amounted to a loss of £8,411,000 (2024: £7,250,000). The ineffective portion of the gain attributable to
interest rate swaps was £537,000 (2024: £Nil). The amount reclassified {(debited) from other comprehensive income to
the carrying amount of the asset under construction in relation to the interest costs was £579,000 (2024: £54,000).

**Foreign exchange forward contracts™*

The Group uses derivatives to hedge its foreign exchange risk. To hedge the potential exposure related to the underlying
costs under the turbine supply agreement for the North Kyle Project denominated in Eures, at Financial Close the Group
entered into forward exchange contracts which protect the variability in Sterling payments arising from the contracted
costs dencminated in Euros. The analysis of the contractual cashflows is as follows;

0-1 years -£21,187,000 (2024: -£59,869,000)
1-2 years £Nil (2024: -£12,355,000)

Changes in the fair value of the derivative recognised in other comprehensive income that were determined to be an
effective hedge amounted to a loss of £1,910,000 (2024: £2,683,000). The amount reclassified (credited) from other
comprehensive income to the carrying amount of the asset under construction was £2,536,000 (2024: £778,000). The
ineffective portion of gains on the derivatives reccgnised in the profit or loss account was loss of £33,000 (2024 loss of
£57,000).

**Analysis of other comprehensive income; **
Effective portion of changes in fair value of cash flow hedges £8,457,000 {2024: -£9,205,000)

Group’s share of other comprehensive income of joint ventures and assaociates £42,000 (2024: -£153,000)
Less: Related tax expense £2,114,000 (2024 credit of £2,302,000)
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22. Called-up share capital and reserves

2025 2024
£ £
Allotted, called-up and fully-paid
700,000 Al ordinary shares of £ 0.001 each 700 700
700,000 A2 ordinary shares of £ 0.001 each 700 700
215,033 Bl ordinary shares of £ 0.001 each 215 215
84,967 B2 ordinary shares of £ 0.001 each 85 35
215,033 B3 ordinary shares of £ 0.001 each 215 215
84,967 B4 ordinary shares of £ 0.001 each 85 85
2,000 2,000
Presented as follows:
Called-up share capital presented as equity 2,000 2,000

The holders of the A, B1 and B2 shares are entitled to participate in a distribution of dividends as declared frem time to

time and shall not confer the right to receive notice of or to attend and vote at a general meeting nor te receive or vote

on written resolutions. The helders of the A shares are able to vary their rights with investor consent. The holders of the
B1, B2, C and D shares are able to vary their rights with the written consent of the majority of the holders of their share
class. The holders of the C and D shares are entitled to vote.

The Group's other reserves are as follows:
The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.

The share based payment reserve represents the charge to profit or loss for services received in relatiocn to equity
settled share based payments not yet settled.

The hedging reserve represents the cumulative portion of gains and losses on hedging instruments deemed effective in
hedging variable interest rate risk of recognised financial instruments or foreign exchange risk in firm commitments or
highly probable forecast transactions. Amounts accumulated in this reserve are redassified to profit or loss in the
periods in which the hedged item affects profit or loss or when the hedging relationship ends.

Other reserves in the prior year, as shown on the Consclidated Statement of Changes in Equity, represent the merger
reserve, amounting to £710,000, which was subsequently reclassified to the share-based payment reserve in the current

year. The remaining halance of other reserves relates to share premium of a subsidiary undertaking which has not yet
heen paid.
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23. Financial commitments
Commitments

Capital commitments are as follows:

Group Group
2025 2024
£'000 £'000
Contracted for but not provided for:
Tangible fixed assets 28,360 97,160
The above amount relates to construction costs contracted but not provided for.

Total future minimum lease payments under non-cancellable operating leases are as follows:
Group Group
2025 2024
£'000 £'000
Within one year 110 73
Between one and five years 688 620
After five years 2,957 3,134
Total future minimum lease payments under non-cancellable operating leases 3,755 3,827

The above amounts relate to cperating leases in connection with land.

During the year, £133,000 (2024: £60,000) of costs related to operating leases were capitalised as part of asset under

construction balance as a directly attributable cost.

24, Retirement benefit obligations

Defined contribution schemes

The Group operates a defined contributien retirement benefit scheme for all qualifying employees of a Group subsidiary
(Brockwell Energy Limited and Brockwell Storage & Solar Limited). The total expense charged to the Statement of
Comprehensive Income in the period was £165,000. The amount outstanding as at the balance sheet date was £30,000

and is included within other creditors.
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25. Contingencies

Contingent liabilities

2025 2024
£'000 £'000
Total contingent liabilities 35,709 36,489

According to the requirements in the Connection and Use of System Code ("CUSC"}, certain Group companies will be
liable for all related investments carried out by the transmission owner to the cnshore grid infrastructure in order to
accommodate the connection of the energy projects to the grid. Upon cancellation or reduction of the project’s capacity
within a certain timeframe, the Group entities would be liable for all local works that have been carried out up to that
point and for a percentage share of all related wider works whether or not these works have commenced.

As at the balance sheet date, National Grid held cash securities totalling £3,932,000 (2024: £4,490,000) in respect of
the attributable cancellation charges stemming from the actual attributable liabilities of £26,821,000 (2024;
£27,601,000) and applicable VAT. This security was provided by the Group in the form of refundable cash deposits and
included within other debtors.

Alsc included in the above amounts are contingent liabilities in relation to a security bond provided by the Group to a
third party in relation to the North Kyle Project.

As at the date of approval of these financial statements, an updated guidance issued as part of the TMO4+ reforms
confirmed that no cancellation charges will be levied on the projects under the existing grid connection offers in the
event they are unable to secure a Gate 2 status and continue with the development. The directors therefore do not
expect the contingent amounts to become payable.

26. Related party transacticns

The Company has availed of the exemption provided in FRS 102 Section 33 Related Party Disclosures not to disclose
transactions entered into with fellow group companies that are wholly owned within the group of companies of which the
Company is a wholly owned member.

The directors of the Group are deemed to be the key personnel of the Group as defined in Section 33 of FRS 102.
Directors' remuneration for the year is as detailed in note 8.

Company related party balances as at the balance sheet date and transactions during the year are detailed as follows:

**Amounts owed by group undertakings**

Brockwell Holdings Limited £3,865,000 (2024: £2,865,000) - unsecured, repayable on demand and does not bear
interest.

Brockwell Energy Limited £238,000 (2024; £177,000) - unsecured, repayable on demand and does not bear interest.
Shareholders £1,000 (2024: £1,000) - unsecured, repayable on demand and does not bear interest.

**Amounts owed to group undertakings**

Davidson Kempner European Partners LLP £1,200,000 {2024: £1,200,000) - unsecured, repayable on demand and does
not bear interest.

Pioneer Point Partners LLP £Nil (2024: £300,000) - unsecured, repayable on demand and does not bear interest.
Drumwood Capital Designated Activity Company £6,643,000 (2024: £5,143,000) - unsecured, repayable on demand and
does not bear interest.

**Transactions with Pioneer Point Partners LLP**
Management service charges received by the Company £1,200,000 (2024: £1,000,000)

Group related party balances and transactions are detailed as follows:
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Transactions with companies in which the entity itself has a participating interest
Amounts owed by joint ventures
2025

£000
EGEC Holdings Limited 73,685

2024
£'000
66,308

£73,626,000 (2024: £66,151,000) of the above balance represents unsecured loan notes issued by EGEC Holdings
Limited. Under the terms of the Loan Note Instrument, loan notes accrue annual interest at a rate of 11% and are
expected to be fully repaid by 2049, The remaining balance is unsecured, repayable on demand and does not bear

interest.

Transactions with EGEC Holdings Limited

2025 2024
£°000 £'000
Interest received on loans advanced 7,478 5,637
Transactions with Earls Gate Energy Centre Limited
2025 2024
£000 £'000
Other charges issued (consultancy, utilities, rentals, etc.) 127 302
Personnel charges issued 1,224 2,883
1,351 3,185
Transactions with related parties or connected persons
Amounts owed by connected persons
2025 2024
£'000 £'000
Management 346 100
Amounts owed by connected persons are unsecured and do not bear interest. The balance is only repayable upon
specific conditions being met within an indefinite timeframe, such as upon exit.
Amounts owed to connected persons
2025 2024
£'000 £'000
Management 715 650
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Amounts owed to connected persons accrue annual interest at a rate of 10% which is payable in arrears on the last day
of each calendar month and is calculated on a calendar year of 365 days. Interest is compounded annually on 31
December. The loans are expected to become repayable no earlier than 31 October 2027 or such later date as may be

agreed betwean the parties.

Amounts owed by related parties

2025 2024
£'000 £'000
Shareholders 1 0
Amounts owed by related parties are unsecured, repayable on demand and do not bear interest.
Amounts owed to related parties
2025 2024
£'000 £'000
Adare Finance Designated Activity Company 201,409 179,234
Pioneer Point Partners LLP 1,000 1,300
Davidson Kempner Capital Management LP 483 483
Pioneer Lantern Investments IC Limited 25 25
Davidson Kempner European Partners LLP 1,200 1,200
Drumwood Capital Designated Activity Company 6,643 5,143
210,760 187,385

Amounts owed to Adare Finance Designated Activity Company include £179,568,476 (2024: £161,643,000), in relation
to Class Al loans, which is repayable in October 2027 and £21,841,022 (2024: £17,591,000), in relation to Class A2
loans, which is repayable in March 2030. The Senior Loans are unsecured and bear annual interest at the rate of 10%.

Amounts owed to Pioneer Point Partners LLP are unsecured and do not bear interest. Repayment is not expected before

October 2027.

All remaining amounts owed to related parties are unsecured, repayable on demand and do not bear interest.

Transactions with management

2025 2024

£'000 £'000

Interest cost of borrowings 65 59
Consideration received for shares allotted by a Group subsidiary 246 o
311 59

Transactions with Adare Finance Designated Activity Company
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2025 2024

£000 £'000
Interest charged on loans drawn 17,801 10,885
Transactions with Pioneer Point Partners LLP

2025 2024

£'000 £'000
Management service charges received by the Group 1,200 1,000

27. Controlling party

The Group and the Company are jointly controlled by Drumwood Capital Designated Activity Company, Harp
Investments ICAV (acting for and on behalf of its sub-fund DKOF VI Cakview Sub-Fund) and Pioneer Lantern Investment
IC Limited.

This document was delivered using electronic communications and authenticated in accordance with the registrar's rules
relating to electronic form, authentication and manner of delivery under section 1072 of the Companies Act 2006.
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